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Abstract

The objective of this research is to study about the government’s
general budget balance and the relationship between budget deficit and
inflation rate of the Lao PDR in the period of 1990-2012 totaled 23
years using the qualitative and quantitative analyzing method. The study
was tested using Unit root test, followed by long-run relationship test
using Co integration method, short-run relationship to long-run balance
using Error Correction Model (ECM), and finally the Granger Causality
tested for each variable was conducted.

The findings found that during the study period, the budget deficit
was chronic and accumulated from year to year of which the average
budget deficit (including grants) was totaled 14,525 billion Kip or
109.53% per GPD or average deficit of 631 billion Kip of 4.76% per
GDP. The cause of budget deficit was due to the less income against
higher expense since the government had large spending plan on
economic development each year, the increase in expenses on various
sectors particularly the investment expense. Moreover, it was affected by
external factors such as Asian economic crisis in 1997, Euro zone crisis,
and natural disasters causing the government to bear the burden in
sustaining the national economic stability. Furthermore, data testing for
each variable including CPI, BD, GDP, M2 and FB showed the
epinephrine level of integration of order 1 with significant level of 0.01.
The long-run relationship testing showed that all variables were
correlated and when they were tested in short-run using Error Correction
Model (ECM) it was found that all variables were correlated. Regarding
the casual relationship testing, it was found that budget deficit did not

cause the inflation and vice versa.
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tunaudnsadiglcuntogianandwazeglu 2 svsuvud:  sucuunau3
tazguusway  (Qualitative  Method) «s §U£LUUU8§U‘]U (Quantitative

Method). tosualz@eginagoavseiitiiBavagoslunandaas2un.

3.1.1 ndrcuuguurwiw (Qualitative Method)
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3.1.2 nwdmaecuudelduau (Quantitative Method)
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Data) wvussyfivanduaced YosduoazyunagseuutadivianasanEy

tgeegmevInawyy SUU 299(BOL) njorivdoacsguigonsfiodsdad, ne
(] Q @ ! Qo 'Y & o o

Ve dio nxuaead § ADB njofiudomnayuiivstoadans.

e  vonI YU F9louuodo war Roszdamenessaudoansgau ke J0

[} S N oo (=3 &S !
dneyliliu2990sULKI0NEIN0 (T Uamwv}aanoiuﬁmmnjm.

3.3 Bz‘n‘ﬁnmségn

Tunaugngalugigl aztovalgwuudansgd9i:

CPI, = f(BD,GDP,M2,FL)

L§9aﬂUﬂ02JULﬁU§uﬁuﬁonsy‘t 089U:;

INCPI, =3, + 4, InBD + £3,INnGDP+ 8, InM2+ g, InFL + ¢,
Towriadolo:
CPl, : azduasealuvzmoluenasd (CPI)

GDP : aswssoweSocedivwaslu § aetounggaoiicnig

M2 mm'JJmLUf)2sf)Uas§mm§1J
BD mnzﬂoqwﬁuwmwzegé‘o’onamu
FL  : Sundusannagueane

wasgoiitariafogucvuiaaey war SuBuionessas wwultaEoniudnga

amuémﬁuasgﬁnmﬁozﬁu?uquﬁﬂasg TogasiiaasuaGuesgnaudngaly

4 stmsuﬁf)ﬁ:
1. foseueoawly § Unit Root 5&11)29351)0616@@1)51“?é?umw%’mgm
YoulS3iizeg ADF test (Augmented Dicky Fuller test)
2. ﬁﬂﬁaz'{juz‘lﬁc%ommﬁoasu Unit Root test taaualiavazuanday gadiu

Tutassgaouuy Co integration ©auKVDN99299 Engle and Granger.
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3. flossudiuoadodjy § wuudaaey emanoausadiulutaseguoos3
#finau ECM (Error Correction Model)
4. zﬁoaeuﬁadyﬁgaﬁocz‘ﬁeaenmﬂmaﬂua"ﬂﬁmﬁnﬁmmoLﬁuéu’m?oyﬁfﬁmn

Granger Causality test.

1. zﬁoaeuaaﬂuﬁjasgégn (Unit Root)

Jogvanayuiivaualzlunaudngadioliuayueeyfivoan (3920

2 1 e
Qo D L

%ﬁﬂ‘cU“ﬂéﬁﬂm’mnwsmﬂsm‘fm%cﬁsgcﬁuégm’lﬁummwnj. Sotu  S9die98
mm’ﬁoaeummuﬁgzegé@u?osmmﬁoaeu Unit Root oo93# Augment
Dicky Fuller Test (ADF) @i mnasnmﬂé“wﬁuamug‘fﬂﬁn2935,1311 (Order Of
Integration) ﬁemﬁﬁwﬁﬂggu‘cUﬁoasvmmmug‘fﬂz}'ﬁn?w‘t;wssma YouguGul
Té“ﬁ"j‘ﬁ:
k
AX =X, =Xy =ag+at+ )X + D AX, +¢
i1
guyonaulunaufioseu Unit Root 10u123% Augment Dicky-Fuller Test i:
Hy iy =0 (@odju x Jinssuedu Non-Stationary)
H,:vy <0 (C'TOU'JU X: JanszuzuStationary)

2
o U

Bzﬁnﬂnmoasaucﬁumwuen?zﬁ@ﬁodyiﬁﬁw% tar Snga X, Jud

Unit Root §i & Toe9tormen v wae aa y Jeadiafu 0 szcogon X I
Unit Root 2uulanswueiiods, F9ce9EonaufiogsulvazdvBunagiigssy
faanaa >0 gaa0Uede H toszaogoadodjulanasnedy Ngauanya

Yufioseulugudty.

2. nuiiogsvanoawaladiutagreas (Co integration test)
naufioguaousadiutasread  (co integration) 2935431)?09?2"52?1

naunosou299 Engle Granger ngﬁé?wmswasgmmﬁoaeuﬁjﬁ:

1) ZﬁO&SU@OUjDTULCUU‘QD‘]&Sﬂdﬂﬁﬁnﬁzmzﬁﬂfﬁé 0ou3%H ADF-test

o o Ca) 2

2.) UziBuaaduGufonesaos3i OLS (Ordinary Least Square)
o i @anacideu (Residual) ﬁUacﬁu‘tﬁsﬂug (2) vafiozoU

1(0) & 0, BygumeuigawanEotatoslgnavfiossy ADF
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test OouNIWdeNAEdU Level taw §ULnuuﬁﬂaegﬁmammﬁgmﬁml;ch (5]

| 2
R o

EUDTVU299(0a9 (without intercept and trend). TUNTWILO DD RISEIBY

Qo S a a a . . O ') ° °
Danszuelguao tosaz0e9d Order of integration QJony, SuneudUIN Ty

1 2
o

(=3 @ &S ! o CO Y @ o AT A
nawdtaae eWgoalnouga dufulutasreaafio ToulgguBudys:

p
A& =R+ D oA +V,

i=1

uagommﬁ?émuﬁoaeué?z
v =0 (Non stationary)
1Y (O (Stationary)

(2

(JoEonaufiossu Unit Root 2o9zouiitlie §i Residual waodiuon

o~

1
[ Qo

Gueey niwhossvysuSUSULOTILYN FW0FEYU L0090 T e dan
9

20
[

U/

£009 & O Unit Root ccdﬁﬂﬁnzsjmmﬁoaeumﬂnwﬁmoﬁuqomnmn

o~

c

wasnowoa souiielanszuely § OO0 Unit Root wax cJesouviiifie

o~ o~

o/

(Residual) Dansesuvzigazaauiogeguiooadodjy Y waz X Jaoaugadiu
9

Co-

wouduquintasrean, wofiugaunanoagoviiie (Residual) Danseue

Jonmauaogeguiaoadodju Y wae X dDeowsdadiy B9queswavlutaye
9

g99.

3. nauSwaraoaualediulvtassdudousH (Emor Correction Model: ECM)

o

mmﬁoasuamug‘iﬂzﬁuesajmni‘iurﬁa‘caw%’naegﬁa@ws‘%mmg% )
L'JJumuﬁcwuﬁﬂasagé’jﬁ:

AY, =3, + 3,6 ; +a;AX + 44
é‘uqomuz‘h’“ﬁé“ﬁummﬁoasucw'u:
H,:a,=0

H, :-1 (a,(0

a2
o/

§ULcuumuz°JUEfa‘cawaw

ea9U9 (H9GunsNuil (HovmnaoauaanEiou
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ToszJf«vsla)siJﬂmufjué‘aesgé‘oz'{]u‘taysmo TURE e c§j§ucwumnﬁuﬁo
Wiasrdunautuusaasg ECM  aandudusagiggauanscfvagidon  Hu
Atniiszcognautudolutasesy Lﬁsazﬂomaﬂué?qucz&ﬁe?ﬁcéﬂéwﬂasﬁu
oulvtasseno  lusovaadaedozey e Ieszuosluidivdigzzmnnzes
NIU290009UTUOUILTI9a0 Y, €ae X, wg09t0ameu, susuy ECM 5
tndiucignavdjucdgzey Y, %zﬂgugﬁumm'{]mnuj X, chaifu cccﬂgngjﬁu
2u190209N1U290009U5uQuINtAsEL90 avnoa9an Y, uar X AFosuly
209(29NOVIVIODE.
Lﬁen‘%mmmﬁmaeuLc50?]']00'6161’11293mmﬁoasueeué“uﬁuqommjn 89
moaggu‘tﬁdﬂ Y, tar X Ofaosusaduiulutasesy cote@Guitomanuss

([R0FLLONWINNRWIOIEYPULODa Y waw X Sooaudadiuiiulutaved.
9

4. nawNagsvnoausaduiiumaWudusiiu (Granger Causality test)

SH&9naodunaufiossuoanaudodiunag o «aw Buzesduoafodju
wasvaoaoadodjulatugawmo  was c?oUJuTodjuLmoéa’uz}]“cﬁmsmammo,
c§3L?}‘egﬁmgLaomﬁc‘%mé“ﬂwmnasanmmﬂua?ﬂzﬁm"ﬁLi“hJcmmﬁmﬁ‘uﬁﬁgudﬂ:
Granger and Causality test (;§9%éﬂwéﬂmuﬁugomnfﬁgﬂﬂuccuu*«é’ﬂaeg

Toudmotoaanan P-Value HioaannauSaae.
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4.1 sewwquivdsun uas wsfivquajsfudsuaeegfonsuan w9
YUY 290 (1990-2012)

4.1.1 nwzioquivdruaugeoneuau

WaLg9Ra0nEUIUT 6ﬁm112j'ﬁm'{]maonsﬁo M FONENORTNIWO99

eruImFuNaguaugonsioneyaoiiinauguasssandonzuauiug 1986,

9
wonefinzey sUY 290 toSunaudionsuaiBuidess) waw Wuiiginaanga
Augaesy wonefotosunaudionzue tar smgas@odagdile, lutassd
1986 GDP(iiuBuseias 4.5%, taeed 1991-1995 GDP (Hudugwias 6.4%

g 1996-2000 GDP EZCIUlJJgiJS)BES)ISJ 6.2%, tau=d 2001-2005 GDP @y
Suarine 6.24%. war tauxd 2006-2012 GPD @udnazime 8%6T 830
nwidug war awiozegUzgagutosunauiiuyy ae @wiugnluoariase

§3ammgeen€ﬁ’g§: g 1990 anetdzeide 221 foavdfodu, T 1995 @y

1
- AR LA

Suu 380 Toavtfiodu war O 2000 srmedfodutd 350300 (309

¢

JoutdSuBunefiudRonaudanigonzRoluend) war J 2012 awidsv@ed
Hoducuy 1.396 Toxe.
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)
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nazanil 4.1 deluauniveanquitdruauesidonsua Kay Fogounauy

290Qu OfMuasvsntzdansdiuvovaowasludsma (1990-2012)

N FuQu Fozounau éﬂascégmwzﬂoqm"’]GDP EEIUNIV290QUIVUEUL
€T  NIV2I0 eﬁoqm"’) Qeeunaudonzua wong | weaudonszuamoneHio-
QuitUzuau GDP No-s96u Fafuuniggan &9i 3-7
(&) (%) (NudeB08039)
1990 -82.487 -13.46 naudeBJo@o3F9lunavten | sevdonzuacsonzHo-
1991 -76.406 -10.58 5 Dé9fi 3, nauza0quay Fy@udah 3, Fogounau
1992 -84.185 -9.96 o 119.57 &fu, Fogou | 2a0quiuuruandh  GDP
1993 _57.258 6.02 & GDP wuu 11.12% eRucUU 10.06%
1994 -122.90 -11.09
1995 -257.10 -17.97
1996 -157.40 -9.12 nawdeBI0®039unaneeu | seaudionsuatsonzio-
1997 -183.90 -7.96 5 J&9H 4, NIW2I0QURE Fyudah 4, Fogounau
1998 -479.60 1118 | e 534.80 &Ry, Fogou |2a0quiuutuandh  GDP
1999 -789.80 _7.92 & GDP wuUy 8.88 % e@uLUy 10%
2000 -1,063.30 -8.23
2001 -1,140.50 -7.67 nwdeBI0®039lunavceiy | seaudionzuagonzio-
2002 -833.80 -4.71 5 Pe9d 5, NWLI0QU I F9@udah 5, Fogounau
2003 -1.672.10 _7.85 (Me  1,276.86 &7y, 0 emqwﬁbu'@ﬁmwé} GDP
2004 -923.1 -3.70 goud GDP wuy 6.038% | S8y 6%
2005 -1,805.8 -6.23
2006 -1,870.72 -5.19 naudeBdo@o39lunavten | sevdonsuatonzHo-
2007 -2,046.90 -5.05 5 D89 6, NIW2I0QURE Fy@udah 6, Fogounau
2008 -2,094.80 -4.53 (e 2,709.51 E%ﬁu, (9 moqwﬁ‘uwmwé GDP
2009 273113 _5.74 goud GDP Uy 5.83% SLRUELUY 6.07%
2010 _4,804.00 -8.62
2011 -4,906.10 -7.57 2 J299n9udefidouaunay | geulioneua (80nzN0-
2012 -5,579.80 -7.67 59 &9% 7, nau 290QU F9@udah 7, Fogounau
sty 5242 &%u, o moqwﬁbwmm"ﬁ GDP
gout GDP wUu 7.62% | sw@e Uy 3-5%
AU -33,772.08 -188.12
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-1,468.35 -8.17

I;LZ'JjﬂZCﬁU‘] . Key indicator for Asia Pacific 2013, ADB
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Wiglunawweelo waz nawddnaugegdonsuay. Sadunaun§ueegon:

U
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ﬁ@u?mé’naaﬁwﬁ’ qeJ8unediu EoldBowaor Sudtdgae gounaundu§u
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naudaSussueegueeasuualsans  (89diatiudunauisusauaodliiuEo
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2. «9fiuQuAjIIMAUs o

gadua9fiuquajIuaIINnUs o toen)dulamnnsuanautan  (world
Bank), nzuagaudionzuaead (ADB), Synaunautiuasmoaguzing (IMF),
Juoaemofiulfutags @abdudy  Hegemsanaetdiivasannaudivwad
29N9U aauzh’gL‘ﬁueeuww?nwcmoﬁuLcJjuﬁi"Jzupzbﬁuamuﬁegmu“ﬁumm“ﬁé
sagationsuads o azﬁn%gfa"ﬂLﬁuﬁsgiﬁﬁ@ucﬁ’mﬂnmgwcmocz‘iﬁe@u?:}
gmwmnﬁémzﬁumu?agaﬁgé’u'é’ﬂL?ju tar  gwanBesauoslgfonay
ARV war 2zmyaunaucsSo2eglzgasuludsimno.

§U$ 4.2 mmjé’jucé’wmnLtgijz?’mciﬂgwLmomJUﬁuaauysowgﬁomwﬁu

wrsly wnd 1990-2012
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Hfiva Key indicator for Asia Pacific 2013, ADB
su 4.2 Hzzeogdignaunduuamnaaguzmodiisnaquajofuznau

299WINN0), ﬁmm%’mmmjéﬂgcz‘ﬁjLiﬁndﬂmwﬁ@ucﬁnmmﬂﬂgwcznoﬁ:‘o’m;ssw

Wudu «ar Podyluuagld Sufusrzwaulogasy 299oneRodfigwasluds

o_

Qo o
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eelonsdivwasly  (GDP), ﬁzﬁ’ﬁmnﬁﬁuww%mcjuojggwflﬁgqmcc;inij 1995
cosyuaUruay 113 &0 § 8oy 7.93%8 GDP louswway L‘ﬁmj@ufﬁ
(Julay miJéﬂﬁuﬁfﬁﬁugﬁgﬁwmc‘juoﬁf]m?sasz"ﬁaqmLw'ﬂuﬁ 2012 #Hinoulusona
1.38%8 GDP, Tuuad 2007 Lﬁwc'd:wmLﬁwdﬁoéoummj@mqmiﬂgwcmo
2995@%0%Lﬁ‘sszUTéaauysowsﬁomzzﬁnwﬂy?wcc;?aLﬁudﬂﬁcwafﬁugoﬁg
511cﬁegmfaﬂnaswﬂumncﬁums%’u?oyaauzsgwﬂnﬁocﬁduﬁmﬂﬁgu Touse
wazareSuiiciuwad car dcuvwed. Jegeanlud 2007 SotdSnauus
naolsfomwassouganou

(8~ ﬁoccﬁnsmmnﬁﬁﬁmﬁoﬁumuLﬁumaé“u

RBEEILIE
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YnzuuRefitiend 1990-1995 waowFudld U 210 Janswveyo
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o Q

1990 Lgoiﬁaﬂmﬁuéﬂmé’)ﬁﬂf)Lﬁuajgnaomﬁgmumwuns?ymyc‘j’um
(§~F% mué’nmm‘qjuaswﬂumj6ﬂuasﬁummwﬁuﬁng‘iﬂl;%im. goud 1993
gz 1994 L?Jiﬁ?ﬁ“ﬁé’omLﬁugﬁﬁﬂaoTMYaasﬁjﬁﬂa 8§§1‘aaé’udgmu 6.3%
tae 6.7% 0wsady. Hovandud 1995 é’omc‘ﬁmz‘ﬁzﬁocfﬁu@ggu 19.64%
@Wududruay 12.94% SulzamovasannauifiotuiabouluddynaogsduEo
TonauessSowasluvsmotosuGunsfiy  Yousswasguuas L9NauNeSria,
Tneawmaﬁu é“ommuaﬂmquﬁ“uwmuesajﬁonsmu?nﬁ 1995 ccﬁmzj(jugw)g
SuBugjorfu 990 11.09%0 GDP $nd 1994 diuSutiy 12.86% AGGDP
g 1995 gmmemﬂv‘mm9'#61966111316111;"335’1112’}1’cz(ﬁug”)ggw. Tnﬁﬁjﬁﬂa%dﬁudﬂ
mnzﬂoqnﬁuwmnﬁué’omt‘j’wLﬁﬁnﬂudJu‘cUTnz?]omﬂgoJaﬁw.
Tu2o9tassd 1996-2000 é’omm‘ﬁ’ucﬁgj“luaaﬁumﬁaia 54.64% g

o

cﬁu‘ta%zﬁé’omc‘ﬁmz’ﬁzeg sUd 270 Dasdugozo, &lud 1996 SomaSuld

1
«

(Wuan 15.8% Ju 19.83%, 90.1% D 1997, 1998 mavsad waw Wy
gnaggmﬁg 128.4% D 1999, B9uGuuarmUzoas 1aSuBuntdiu
aan3fonaunagoaucsonzioluend 55)6511“(21?500161me'{]mf}jugjggn, 09299
Sufuseunady aan 922 fudioas D 1996 Ladu 7,049 Fudioas
J 1999 ngygoma’)‘gwmu 87%. wonvaniu WD 1999 SuRivSuaa wax

NWORINWLEY  (Pegamnnaugzngas@onagoaunauagfiueegSoiiiivsu

| 2
o (24

waztegnaugulanaudionzuade o, gouasaatatuwas tuUE o Ng98u
navaaasaiudulunegantan cccﬁﬁgﬁwéﬁu%’oéowmnemqwﬁuusmwé
GDP 28'350£‘]21J’OQO§32%&3550 258 % & GDP o 1999 sawmodeutd
SunauquajssnGugosfisvanaagde o c§jﬁgnm§ijtﬁj 532 &fu woigh
RN é’omL‘j’wLﬁﬁz@oﬁgmsﬁuasﬁuaegﬁaLaoné']’ 23.7% w8 2000 cfieg

nNonzuautodalguslovasguan war nawiFucuugony, Snauguasan
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(21

aaguaaiTaulusSoussady tar IdSnaussngaenaueESoiesulswae
W tar S9eencagdymo.
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@hefigzeganaatuivosgantan, LWL, é‘omnnam'{jn (e NIv

(2

uni2didfiooensenduzegnsuinauyasiodioSududatodiatiooy.  weu

o [

qaﬁuﬁwamﬁmmﬁsﬁwmw532‘?11@cz’ﬁu§:u Tnmummuamuzﬂeu?nmu
Yonegdegugousnsagju 698 10 «ax nngs%uasﬁumﬁwmgj (39fiu

:
oaSoma§uidl wax quivdzuaubnavdjulufionagajoriu. 8 2006 - 2012
ci‘fma'ﬂzﬁﬂsa;]gmw2ﬂoquﬁuu‘amm%ﬂwzﬁﬂﬁﬂaﬁﬁgwascaieJUsmU 2.40% GDP.
Lndnﬁscﬁgﬁnm@a mneﬂoqnLw'u‘c6é“umuquojgmmiﬂgzjscmmyﬁegu Too
sewalud  2011-2012 fﬁnﬂuchjgz‘fméosl;zf'ﬁea?ﬂLﬁ@?é’?bnﬂunanu%“onsaj
Uasaqueﬂn’éue%ﬁ 9, oBudyf 7 wax negueguluasdiugaiunags. Tuze
mmpﬁumn%Lﬁumyé’u‘tﬁtﬁiu& [annaudsnanlefomaedoHvwag-o9
noulud 2007.5ﬂ1)é“omLﬁmcﬁﬁgTuasé’uﬁocamOJaﬁ : 99110.5% Tud 2004
Qoé‘gcﬁw 7.2% gar 6.8% lud 2005 waz 2006 0AUR90U, VO299NI
ggoé?gcﬁegmwmmmﬁyﬂﬁuwﬂsﬂmu%cznoﬁmmjugoﬁg tar (Sufurggnady
LﬁemJUTgicé’nTommmsﬁo tar Goandynao ﬁdmiﬁlwﬁamnzﬁﬁsﬁnmnasg
mmwwg}é‘mﬁ!ﬁgﬁaLanzﬁ]’mwmwijamgusegﬂéﬂ Ko ﬁdﬂcﬁnﬁacamﬁgﬁum

Suiidguaouannaudonsuagoneiogsgdea. J 2009 ﬁdﬂé’omt‘j’mz‘ﬂgj

Tnagé’ucﬁ"ﬂ@o%ssauzmsﬁcéﬂum ngsﬂuasﬁu 0.04%. T 2011 SooaSudd
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(WUBUIV7.51% 29 5.98%IuT 2010 e3auua ngﬁammomfammmmeg

o

a9ty aealaduidiugsBy, luesueojoiiucuugey YU 299 TaSuy
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neduamwagindiy  «ax wﬂq‘tsm EolonfuAnaueszdonegnatoSuaoay
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Q o o/ o

(sugdagmognae  JensufiunaueeSowas luiigyddiuBureyEalunauszmey
%Déﬂé&JjﬁJ zﬁsuqoﬁni‘fwmnéewéﬂaegc’j’nﬁuc"’m‘j’numc%o“ﬂzﬁd’?nﬁmmnﬁﬂ
cémfﬁu%jgwﬁﬂ. WD 2012 50mc‘j’mz“fs‘z5@mﬁgui‘iln 4.25% forg/luasdv
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4.3 m:uzh‘oasumuzﬁoz’ﬁnasmdﬂgmuamquﬁumﬁu‘m Kar WIDH(§U D
Tu sUY 299 «wod 1990-2012

4.3.1 muz‘h‘oaeuamuﬁjaejggu Unit Root 0o83# Augment Dicky Fuller
(ADF test)

00998 4.2 srroySuniufiossunoiniiyzegsyu Unit Root

GYOUJU Level 1°'Difference
Intercept Intercept and Intercept Intercept and Trend
Trend
CPI -2.6406 -2.4554 -5.15622*** | -5.1577
[0.1033] [0.3442] [0.0005] [0.0025]
BD -0.6424 -3.0259 -5.9175*** | -5.7599
[0.8414] [0.1478] [0.0001] [0.0007]
GDP -1.3187 -1.6062 -4.6238*** | -4.6464
[0.602] [0.7572] [0.0016] [0.007]
FB -0.9459 -0.4220 -5.1354*** | -3.7929
[0.7535] [0.9787] [0.0005] [0.039]
M2 -1.1578 -1.1703 -3.3303* -3.4568
[0.671] [0.8893] [0.0270] [0.072]
faavdunoIUSaiiy * gUuarduaoauBeuiui 90%

*%

gUURESUaUSoui 95%
= asduaoauSouiuil 99%

ccngéyagau: Youarannaudotaluiusunsy Eviews, (2014)

Gunaunongsy Unit Root 293511061ﬁodyﬂwmn%nm?nmmsmgéﬁg
(fofiavdy order of integration oty 0 g 1(0) Tuduoaiiarsy Level with
intercept ot Level with Trend and intercept aage88 (P value) HdTud
gapaunoaaadn  Hazduaoaudadiu  0.01 ﬁﬁumngﬁaz}qu%’gc%cﬂﬁzﬂmmo
Usfigo Unit Root Y0 &8LEOjdﬂ%Oé%U?SSﬁUOQUJUEtﬂhﬁﬁﬁﬁahzéﬁﬂ (Non
stationary) Ligzﬂmmoﬁﬁégoéugné"jmaﬁ, gefiy el druuviasyitn
099 Ky cmwﬁuijgn $jﬁﬂﬁaUJuzh’gnﬂ‘QUﬂﬁoasu # orderof integration

ﬁ@génﬁfﬁ order of integration iafiu 1 i (1) Hiazdv fist difference with

intercept e first difference with trend and intercept Hiazduaoaugaeiy
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|
o\ o o Q o/

dafu 0.01  Sudefinoaduoafodjucuuianaeuziy(stationary)  Hasd
order integration hafu 1 § 1(1) D9939naa p value Htocuulaanduln
~ &) D . 2 Q{/ Q.,; &2 o o o !
Banagu F9mwaodefiten Unit Root Ta. d9tiudgaauaouiazyuesyfiodju
dogefaraagdITwn, nawzanquivdzuay, GuNBuImMnagdemo, 9Ol
2o D (=] 6 () - U/ U/ U/ &(Ij- U/ .
w9 uar Ysduawgy Bolaowsdadiuluasduajoiéitiasdu order inte-
. al‘\ U/ (23 (Iﬁ. D o o/ La)
gration anu 1 o1 I(1) iWovalianasuanowsadiulviaosean «ay HAo

sounaududoluiavedulusudty.

4.3.2 Gunauhogsyu Co integration

nau3finaueeg Engle and Granger naufioseuidio$nsadgoaduon

2
o

mofﬁuﬁmmu:‘imjﬁuﬁn?n‘tawmozﬁjﬁ 7 gwa0Eotolognaudeuauaagusy
ﬁmneaﬁoyﬁﬁﬁﬂﬁgaegﬁeesgm, y;'Tf)mm'inJf’u%ommﬁoasuL{'J’f]éiﬂmowmo
GE (Residual) d‘]ﬁﬁgua“)’nasueaﬁu Stationary i 9 ngfﬁ (Ju 1(0) & 9
(B9fioseudos Unit Root Haedy Level losuaseaandig intercept and

time trend Tosﬁfﬁ%g ADF(Augment Dicky Fuller). cggeﬁ‘uasgmmﬁoa%

1
Qo

Do9U:

Mn0E9H 4.3 e‘é‘mmmﬁoaeuﬁuﬁmﬁoney6095&‘:1Dﬂ53&83ﬁ99§0 (OLS)

Godjunau | GodjuBa | aagauzSo aae90@euLI0 |89 t aq P

AeYe INEASLDY]
C -0.1927 0.2023 -0.9524 | 0.353
LNBD 0.2703 0.3356 0.8056 0.430

LNCPI LNFB -0.2675 0.3518 -0.7605 | 0.456
LNM2 0.7155 0.6493 1.1019 0.285
LNRGDP |-0.0053 0.1908 -0.0280 | 0.977

Hua: touarannaugotaluiusensy Eviews, (2014)
WIS (NO):
R Square = 0.1035 F-statistic = 0.722

Prob(F-statistic) = 0.5198 Durbin-Wation = 2.25
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[N

Q ) ) . ! A [2Y ! &
090990 4.4 cdunaunosvu Unit Root 299J2VN YIS U1 8198906619

Residual 9an&udiufionsy.

goutitfosnduy | ADF Prob Test critical values
Guionoy test 1% level 5% 10%
(Residual) statistic level level
Error (-1) -5.262 0.0000*** | -2.6742 -1.9572 | -1.6081

#ua: touarannaugotalutusensy Eviews, (2014)

** SopardunoalBeuiiu 99%

cﬁeﬁﬂa}onfﬁ@e Residual @mé‘ué&‘wﬁonssEll’f]mamzﬁoasaumo-mui’jgzéﬁ
AedyU  1(0) ciﬁudﬂéyguﬁamuvﬁmﬁtjgﬁasﬁu level losUagzamyodiowny
tar uolusegoan (without intercept and trend) (B9sauansauaaid
9anea P value ﬁﬁéﬂmgucéﬂTﬁM‘@U WALaOWOFIWINULH ROTUYONIW
gin HO Yo %Bﬁbﬁgﬂ%‘wﬂmté‘]\iﬁd‘]ﬁbUJU CPI, BD, FB, M2, RGDP Jnau

o~
o QU

Dodiutulutaszean oouazduaoauiSouiiu 99%

4.3.3 Sunaufiossunauifudotasedunaucuudaasy (Error Correction
Model: ECM)

(Tefoseunaudodivzesdiuoafodjulutasreaotaodivoafodjuiiva
vafogesuiulaoaugadiutiu 99ndu NifySunsunaviosey Bynaududolu

tavrduzegdiuoadodju elni@agaoiwduquintaszeao.

o998 4.5; GunavfosounaudaenaududalageFUNILEUUITINSY
ECM

Godjunau | odjuBoswye | egaus80 | Std.error | t-statistic | Prob.
C -0.0166 0.1017 -0.1631 0.8724
D(LNBD) 0.1961 0.2087 0.9396 0.7898
D(LNCPI) | D(LNFB) -0.1814 0.2526 -0.7180 0.4831
D(LNM2) 1.4972 0.6714 2.2298 0.0404**
D(LNRGDP) -0.0345 0.1273 -0.2710 0.7898
ERROR(-1) -1.2036 0.2554 -4.7111 0.0002***

Hua: touarannaugotaluiusensy Eviews, (2014)
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WILVO: aaaxduaoauiSouiiu * gUUREdUnUSolui 90%
= guuasduaoauSsuiiuil 95%
o uaeduaoauSouliuil 99%

0.7010 Adjust R square = 0.6076
7.504 Durbin-wation = 2.2456

R square

F-statistic

N00ER9F 4.5 HR0ta10899RY uoanavdjucdeey Ysduaw
c‘ﬁﬂu?wmaﬂuwwﬂﬁﬂgﬁﬁwé}mDUJULch) 2o9aduaInIduaa lufionagarodiu
(B9gauansauaaidan P value, gounauduudgzenuzanquivdzuay,
nunduunagdemo  waw my‘c6&2}532%0LLduéaﬂUﬂoeazﬁUﬂamudJuLLUg
299909 Ut aseSUddagTnoaugadunagseds.  suuTiasgcuunaudodu
Mmlutasedu  sousagatSosegnanaoi@ey  (ERROR) #8 soautalu
mm“JUc'foLéﬂémowﬁuqu%mwma Seadiafy  -1.2036 ngﬁmmug‘iﬂﬁn
n999:88.  wasnaaua9 muﬂucﬁ‘oLéﬂéqoﬁuqu%ﬁnﬁugoﬁﬂwLtm'awa'og
(oa90082E90 -1.2036. §9U  S9zaua09sRuae tooaduaadodjuinay

JuGalutasedu Lz‘ﬁsc§ﬂ§iaaﬂu£uc;u°lw‘cawmo.

4.3.4 Gunauogsyu Granger Causality

cﬁezﬁmasvmﬂamus‘fﬂzﬁw2936’1‘9@112}1’3"31)‘(ayaé’n EE  [RULLIDERD

o

Y Newuafiossvoadodjulofidusamo § GoWulotidudGy § f9aeg

GodjufinrialoBeiiu was v Tunweeasawon Godjuleoandaduiuly

g99t0na9nawdieeg Granger Causality.
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e 9l 4.6 sreogGunaviosiou Granger Causality

Null Hypothesis: Obs F-Statistic Prob.
DLNCPI does not Granger Cause DLNBD 21 0.94800 0.4082
DLNBD does not Granger Cause DLNCPI 1.22420 0.3201
DLNFB does not Granger Cause DLNBD 21 0.10900 0.8974
DLNBD does not Granger Cause DLNFB 0.34100 0.7161
DLNM2 does not Granger Cause DLNBD 21 4.20676 0.0340**
DLNBD does not Granger Cause DLNM2 0.34764 0.7116
DLNRGDP does not Granger Cause DLNBD 21 2.70276 0.0974*
DLNBD does not Granger Cause DLNRGDP 1.64348 0.2243
DLNFB does not Granger Cause DLNCPI 21 0.96067 0.4036
DLNCPI does not Granger Cause DLNFB 3.92213 0.0411**
DLNM2 does not Granger Cause DLNCPI 21 2.98812 0.0789*
DLNCPI does not Granger Cause DLNM2 0.10317 0.9026
DLNRGDP does not Granger Cause DLNCPI 21 5.52120 0.0150**
DLNCPI does not Granger Cause DLNRGDP 0.12784 0.8809
DLNM2 does not Granger Cause DLNFB 21 2.00758 0.1668
DLNFB does not Granger Cause DLNM2 0.01904 0.9812
DLNRGDP does not Granger Cause DLNFB 21 1.58010 0.2365
DLNFB does not Granger Cause DLNRGDP 1.36875 0.2827
DLNRGDP does not Granger Cause DLNM2 21 3.88878 0.0420**
DLNM2 does not Granger Cause DLNRGDP 0.30223 0.7433
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2un1gEalunandnsa

year cpi m2 bd fb rgdp Incpi Inbd Infb Inrgdp Inm2

1990 55.850 44.341 82.487 60.340 612.681 4.023 4.413 4.100 6.418 3.792
1991 63.300 51.313 76.407 29.552 637.160 4.148 4.336 3.386 6.457 3.938
1992 69.475 76.462 84.185 38.948 682.056 4.241 4.433 3.662 6.525 4.337
1993 73.833 125.847 57.258 27.130 721.842 4.302 4.048 3.301 6.582 4.835
1994 78.825 165.988 122.900 51.000 780.657 4.367 4811 3.932 6.660 5.112
1995 94.308 193.266 257.100 113.400 835.917 4.547 5.549 4731 6.729 5.264
1996 109.233 244,928 157.400 101.500 893.256 4.693 5.059 4.620 6.795 5.501
1997 130.550 406.001 183.900 113.500 13684.303 4.872 5.214 4732 9.524 6.006
1998 248.200 865.934 479.600 223.200 14283.662 5.514 6.173 5.408 9.567 6.764
1999 566.875 1544.120 789.800 393.300 14874.293 6.340 6.672 5.975 9.607 7.342
2000 108.400 2252.100 1063.300 735.600 15814.953 4.686 6.969 6.601 9.669 7.720
2001 116.800 2704.150 1140.500 477.600 16546.060 4.760 7.039 6.169 9.714 7.903
2002 129.300 3435.510 833.800 576.700 17681.983 4.862 6.726 6.357 9.780 8.142
2003 149.300 4094.740 1672.100 1108.300 18780.000 5.006 7.422 7.011 9.841 8.317
2004 164.900 5006.850 932.100 923.100 20098.595 5.105 6.837 6.828 9.908 8.519
2005 176.700 5416.340 1805.800 1253.600 21458.597 5.174 7.499 7.134 9.974 8.597
2006 188.751 7046.110 1870.722 1662.000 23313.598 5.240 7.534 7.416 10.057 8.860
2007 197.253 9774.230 2046.900 1596.300 25141.967 5.284 7.624 7.375 10.132 9.188
2008 92.900 11564.020 2094.800 1515.500 27099.194 4.532 7.647 7.324 10.207 9.356
2009 92.940 15178.100 2731.129 1186.979 29132.162 4532 7.912 7.079 10.280 9.628
2010 98.500 21168.820 4804.000 1178.500 31500.909 4.590 8.477 7.072 10.358 9.960
2011 105.964 27246.070 4906.100 1413.300 34033.737 4.663 8.498 7.254 10.435 10.213
2012 110.475 35704.940 5579.800 1153.800 36731.460 4.705 8.627 7.051 10.511 10.483

zéﬁu‘]: key indicator for Asia and Pacific, ADB




Sunaufiogsvaoausdadiulagread ( Co integration)

Dependent Variable: LNCPI

Method: Least Squares

Date: 07/28/14 Time: 23:44

Sample: 123

Included observations: 23

Variable

LNBD
LNFB
LNM2
LNRGDP
C

R-squared
Adjusted R-squared
S.E. of regression
Sum squared resid
Log likelihood
F-statistic
Prob(F-statistic)

Coefficient

0.270395
-0.26756

0.71552
-0.00535
-0.19277

0.10355
-0.09566

0.47677
4.091581
-12.7801
0.519801
0.722321

Std.

Error t-Statistic
0.335606 0.805693
0.351813 -0.76051
0.649349 1.101904
0.190874 -0.02803
0.202391 -0.95245

Mean dependent var
S.D. dependent var
Akaike info criterion
Schwarz criterion
Hannan-Quinn criter.
Durbin-Watson stat

Prob.

0.4309
0.4568

0.285
0.9779
0.3535

0.029657
0.455482
1.546097
1.792943
1.608178
2.256479



Sunaufiogsvanoiwlygessoviifie (Residual) fanduSudoneslunaudia
gou Con integration Yoenaufiogeu Unit Root aoed#i ADF

Null Hypothesis: ERROR has a unit root
Exogenous: None
Lag Length: 0 (Automatic - based on SIC, maxlag=4)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -5.2622 0.000000
Test critical values: 1% level -2.67429

5% level -1.9572

10% level -1.60818
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(ERROR)
Method: Least Squares
Date: 07/28/14 Time: 23:45
Sample (adjusted): 2 23
Included observations: 22 after adjustments

Std.

Variable Coefficient Error t-Statistic Prob.
ERROR(-1) -1.13313 0.215334 -5.2622 0
R-squared 0.568584 Mean dependent var -0.01093
Adjusted R-squared 0.568584 S.D. dependent var 0.662964
S.E. of regression 0.43545 Akaike info criterion 1.219513
Sum squared resid 3.981942 Schwarz criterion 1.269106
Log likelihood -12.4147 Hannan-Quinn criter. 1.231196

Durbin-Watson stat 2.050506



Gunauvsfuanadausdaloals Error Correction Model (ECM)

Dependent Variable: D(LNCPI)

Method: Least Squares

Date: 07/28/14 Time: 23:46
Sample (adjusted): 2 23
Included observations: 22 after adjustments

Variable

D(LNBD)
D(LNRGDP)
D(LNM2)
D(LNFB)
ERROR(-1)
C

R-squared
Adjusted R-squared
S.E. of regression
Sum squared resid
Log likelihood
F-statistic

Coefficient

0.196181
-0.0345
1.497294
-0.18142
-1.20365
-0.0166

0.660108
0.553892
0.475331
3.615029
-11.3513
6.214758

Std.
Error t-Statistic
0.208772 0.939686
0.127301 -0.27104
0.671463 2.229896
0.252649 -0.71808
0.255487 -4.71119
0.10174 -0.16316

Mean dependent var
S.D. dependent var
Akaike info criterion
Schwarz criterion
Hannan-Quinn criter.
Durbin-Watson stat

Prob.

0.3613
0.7898
0.0404
0.4831
0.0002
0.8724

0.001895
0.711665
1.577389
1.874946
1.647485
2.212796
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